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Indian finance, and the promises with which it was
accompanied of carrying out in every department a
policy of the most rigorous economy, are so important
that they maybe regarded as constituting a new epoch
in Indian finance, It is not too much to say that
unless a policy of retrenchment is resolutely persisted
in, nothing can prevent India being involved in the
most serious financial embarrassment All experience
shows that any Government which attempts to carry
out a policy of retrenchment will have to encounter
many most formidable difficulties, and in surmount-
ing these difficulties they may fairly claim all the
assistance which public opinion can afford.

It will, I believe, be found that in order perma-
nently to place the finances of India on" a sound
basis it will be necessary to effect some important
changes in her present system of financial adminis-
tration. It will now be generally admitted that when
the Government of India was transferred from the Com-
pany to the Crown, many safeguards for economy
were swept away, and the substitutes which took their
place have proved to be comparatively ineffective.

It was perhaps impossible at the time the transfer
took place to foresee many of the defects of the new
system of government which was then introduced.
As, however, more than twenty years have now
elapsed since the commencement of this new system